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INTER-ASIAN AFFAIRS 


ASIAN COUNTRIES SEEK NEW OIL SUPFLIES, CUT ENERGY USE 


Kuala Lumpur NEW STRAITS TIMES in English 7 Jul 79 p 3 


(Text } ASIAN countries are scrambling for AR?eagh” Talwan for 


new petroleum supplies and nervously cannot turn to mainland 
adopting conservation measures to China for oil, both Japan 


cope with the oil crisis of 1979, a UPI 8n4 ‘he Philippines have 
survey showed yesterday. see. call ™ Jape "has sareed to 
Japan, Asia's largest Throughout Asia. gas provice ; Rp 


oi) consumer. a eying to stations are closing on casees meee +-- 
Miadie Bast crude aaee waa qventame China explore oil re- 


a series of new source 
as wel\. Air conditioners. Ba tles 
agreements with Mexi- elevators. escalators and y. about 200 m 


~ ae are 
» The Philippines aiso is -~ President Marcos 
ot) and ng restricted appears to First Lady Imeida 
resident Perdinand be the hardest hit nation will be able to produce a 


ss "Me “_- 
—~ + hy to Pe- 4 Y least 300 buses ment with the Chinese, 
persuade ave been taken off the doubling the Philippines’ 
bie its supp- congested streets of purchase of oil from 12 
ly - ye causing delays million barrels to 2.4 mil- 
yy oo for students end workers lion barrels a year at 
ouch ss the lippines 441i over the cit ial prices. 
and Indonesia are plac: ~ Officiais say Bangkok | Japan's search for 
new » = de is faced with the im- new oil supplies is not 
ve ng f of: poten- mediate prospect of limited to China. It 
Gal to meet domestic 17 biackouts and the Gov- reached a broad agree- 
qmand and fill the gai ernment is discussing a ment earlier this week 
Middie East supp ies pian to rotate the black- with Mexico under which 
pa 7 oe outs from one district to 200.000 to 300,000 barrels 


ton Korea another. of Me~-an oil a day 

fay I coal and nu: Taiwan. which im- would iow into Japan 
i t 

<The imp of the Ira- ports 80 per cent of ite “ENE Oem, veer nes 


and the roleum, also is vul- siso say Thailand is at- 
decision by the Or- Rerabie. About 1.500 fac- tempting to 4 diversify its 


tion of Petroleum tories that consume ases by 

ing Countries 4 more than 500 kilowatts sounding out deiiew 
increase prices by 24 of electricity Gaily have members of Asean. 
~ is beginning to been ordered to suspend Malavsia already is sup- 


a two days each plying the Thais 
month. India does not con- 
sume oi! in proportion to 
its oot because 
rural Indians burn fire- P 
wood and cowdung. Stili, 
the country needs to im- 
port about 17 million tons 
,of oil this year, — UPI. 
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INTER-ASIAN AFFAIRS 


TALKS HELD ON ESTABLISHMENT OF ASEAN NEWS NETWORK 


Prejudice in Western News Reports 


Kuala Lumpur BUSINESS TIMES in English 10 Jul 79 p 18 


(Text ] 


" to ye meer 
on sean member 
without a national news 


he hopes it 

will establish one soon. 
In « h ope 

the three-da con 

the lippine 


MANILA, July 9 
Phill 


compiained abost al- 
legead prejudice in 
West 














Agreement on Cooperative Projects 


Kuala Lumpur BUSINESS TIMES in English 14 Jul 79 p 12 


j Text ' 


r= 


NEWS agercies of four 
of the five Asean mem- 


ve pro and 
ine tetondied to ant 


eneral manager of 


chief 
nes 


alaysia’s Bernama, 
Lorenzo Cruz. 
editor of the Phili 





the agencies also an- 
nou agreement to 
establish a communica- 
tion network of Asean 
news agencies for “a re- 
Mable, up-to-date and ef- 
ficient flow of news 
within the region.” 


<7. an ous tt Ho 


consultations, will act as 

interim secretariat to co- 

ordinate implementation 

of the agreed pre- 
mmes. 

Under the rotation 

principle. the 


their ments to re- 
duce etosemenentoation 
tariffs for Asean news 

to improve the 
ow of news cnd in- 
formation within the re- 
gion to facilitate the 
achievement of Asean 


objectives. 
Also was the 


compilation of a cailen- 
dar of events in the Ase- 


ines Forei 
Minister, Mr aoa 
Romulo, later urged guv- 
ernments of Asean states 
to reduce tele- 
communication tariffs 
for the Asean news 
cles to eS 
of newr and information 
in the region. 

Mr Romulo made the 
call when he received 
delegates of the four Ase- 
an news agencies at the 
end of their annua! mpet- 


i 
“e) former journalist, 
Mr Romulo said he re- 
alieec that one handicap 
in promoting cooper- 
eton among the news 
agencies was high com- 
municalions tariffs. 
‘The governments in 
Aoean must reduce their 
tat | old on the work 
strangiehoid on w 
of the news agencies,” 
he said. 














INTER-ASIAN AFFAIRS 


BRIEFS 


JAPANESE GRANT TO BURMA--Tokyo, 27 July--Japan will provide Burma with a 
total of yen 3,300 million in grant aid for educational, medical and metal- 
lurgical research projects, the Foreign Ministry announced Friday. Diplo- 
matic notes to that effect were exchanged in Rangoon Thursday between Japan- 
ese Ambassador Kazuiide Komuro and Dr. Maung Shein, deputy minister of plan- 
ning and finance of Burma, it said. Of the amount, yen 700 million will be 
used to furnish equipment for training at technical high schools, yen 600 
million to improve the facilities at the Rangoon general hospital and 
Mandalay general hospital, and yen 2,000 million for the establishment of 

a metallurgical research and development center, the ministry said. [Text] 
[Tokyo KYODO in English 0724 GMT 27 Jul 79 Ow] 


PRC ASSISTS SRI LANKAN NAVY--A team of Chinese naval experts will arrive 
in Sri Lanka to redesign the five fast gun boats to provide more powerful 
armaments and to improve radar and other equipment for wider operational 
activities. ‘Sun’ learns that 50 experts from the People's Republic of 
China will arrive shortly to undertake this work and at the same time to 
train our own navy personnel at a centre to be set up at Trincomalee, An 
agreement for the complete overhaul of these boats and the setting up of 
the centre was signed yesterday between Sri Lanka, represented by the conm- 
mander of the navy Rear Admiral Alfred Perera, and the charge d‘affairs 
Wang Pang Ping. Each boat carries two 38 and two 25 millimetre guns, with 
a speed of 20 knots and can stay out at sea for about five days. They are 
now in operational work in the north and east. The boats are to be re- 
designed to meet more modern requirements. These boats which were gifted 
by China in 1972 came with free supplies of spares for five years. Navy 
sources said that the Chinese experts will overhaul three of the boats free 
apart from providing all spares and machinery, The fourth boat will be re- 
paired by Sri Lanka Navy technicians under the supervision of the Chinese 
while the fifth will be handled by the navy itself. The cost will be 

Rs. 15. million, to be provided by China. [Text] [Colombo SUN in English 
19 Jul 79 p 3 BK] 
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BANGLADESH 


BRIEFS 


EEC BENEFITS--The European Economic Community is to allow duty free entry 

of Bangladesh textile products to its markets under an agreement signed in 
Dacca on 23 July. The agreement was signed by the additional secretary 

of the Ministry of Commerce and the visiting director of external relations 
of the EEC. Under “he agreement a wide variety of textile items including 
woven fabrics, shirts, jackets, shorts, shirtings and net shirtings, poplin, 
rugs and blankets will be exported. The benefits will be extended under 

the generalized system of preferences and there will not be any restrictions. 
[Dacca Overseas Service in English 1230 GMT 23 Jul 79 BK] 


FRG TRAINING ASSISTANCE--Bangladesh and West Germany exchanged notes in 
Dacca on 25 July for further promotion of the training center for tele- 
communications technicians in Khulna as well as its assistance for estab- 
lishment of six training sub-centers, The arrangement also provides for 
the supply of equipment for the telecommunications training centers. The 
total assistance for the project allocated so far amounts to about 45 
million taka. [Dacca Overseas Service in English 1230 GMT 25 Jul 79 BK] 


CSO: 4220 























PRESIDENT NE WIN AN INVISIBLE DICTATOR 


Kuala Lumpur BUSINESS TIMES in English 13 Jul 


(Article by Bernard Melunsky in Rangoon] 


(Text ] 


BURMESE Presidema 
Ne Win seldom appears 
in pubis Specs days -— 
rarely makes a speech, 
but his all-pervacing in- 
fluence remains as 


as ever. 

Cne of South-East 
Asia's most enigmatic 
rulers, he has held 
absolute power for vir- 
tually two decades and 
yt = signs. at the 
age . of wishing to 
relinquish it. He ist the 
undoubted source and 
centre of authority in so- 
cialist a 


Despite constant 
rumours about his health 
— none of them officially 
confirmed, though he 
has made annua! trips 
abroad for medical 
check-ups in recent 
ears — there is little 
ikelihood that he is 
about to quit the scene he 
has dominated for so 


“He's a tough oid fel- 
low and he looks after 
himself very weil. so I do 
not see him disappearing 
from the scene.’ com- 
mented one diplomat. 

Nor are there any 
prospects in this 
military-dominated 
single-party state that 


any rival could, or would 
wish to, ant him. 
Over the years, he has 
out-manoeuvred or si- 
lenced all potential ri- 
vals and groomed no ob- 
vious guccessor. 
Fiercely patriotic and 
distrustful of foreign in- 
fluence, he took 
into virtual isolation for 
a lengthy period after 
coming to power. But 
now he seems to be mov- 
ing it slowly back into 
the international main- 
stream. 

Just over 20 years 
since he first came to 
power, Burma today is a 


monument to one man's 
strengths and weak- 
nesses — a country that 
has skilfully preserved 
its neutrality and inde- 
pendence but has failed 
so far to fulfil its great 
economic ential. 

Mr Ne Win's Burma, 
born of a concept to take 
“the Burmese way to so- 
cialism,”’ is modelled on 
eastern European lines. 
The single party, the 
Burma cialist Pro- 


gramme Party (BSPP) 
is virtually one man's or- 
ganisation. 

Yet there are curious 
contrasts. Political dis 





79 p 6 


sence Tor permitted and 
the Press is controlled, 
but on the other hand 
there is complete re- 
ligious tolerance in a 
country that is pre- 
dominantly Buddhist but 
has Christian and Mus- 
lim minorities. ‘ 
It has a socialist sys- 
tem but permits a capi- 
talist “‘shadow econo- 
my" in which smuggled 
consumer are sold 
openly on the black mar- 
ket, helping to stifle dis- 
satisfaction over living 
conditions. 
country’s social 
and economic structure 
offers few op 
for ambitious young 
men, unless they choose 
the army, but its univer- 
sities churn out well- 
educated graduates. 
Many of them go abroad 
in search of betver wages 
and so constitute a con- 
siderable brain-drain. 
President Ne Win has 
invested a at deal 
both in health care and 
education for his coun- 
try. Once the world's big- 
gest rice-exporter, the 
country is self-sufficient 
in this staple food and its 
population of an esti- 
mated 30 million is not. 














CSO 





modestly in a _ single- 
storey house overiooking 


. & picturesque lake in 
Rangoon 
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While many of the 
world’s other author- 
itarian rulers seem to 


A western diplomat de- 
scribed him as ‘an in- 
visible dictator." 


It was as head of the 
army that he was first 
called in to run the coun- 
try in 1958. He handed 
back er to the politi- 
cians in 1960 but became 
disenchanted with their 
handling of affairs and 
took over permanently 
two years later. 

Since then, Burma's 
fortunes have been mix- 
ed. oe assessing 
Ne n's performance 
say that when he even- 
tually departs the scene 
he will leave definite 
achievements even if he 
does not leave behind 


. any political tradition. 


ne of his major 
achievements has been 
to rve the country's 
independence from both 
external and internal 
rs. diplomats say. 
A h Burma has 
close ties with its bi 
northern neighbour, Chi- 
na, it has performed a 
skilful balancing act be- 
tween Peking and Mos- 
cow. It has kept stu- 


ae 


diously neutral in the 
ee A 


that has threatened to 
engulf South-East Asia. 

Diplomats say Presi- 
dent Ne Win regards 
himself as an expert on 
China. He has been to 
Peking on numerous oc- 
casions, possibly to the 
annoyance of some army 
officers at the front fac- 
ing the pro-Chinese 
Burma Communist Par- 
ty (BCP). 


But though there have 
been differences with 
a = the ee = 
nota ° 
tural a. & in the 
late 1960s — a policy of 
weaning China awa 
from supporting the 
may have partially suc- 
ceeded. There has beena 
marked drop in BCP ac- 
tivity this year. 


Defence eats up an es- 

timated 35 per cent of the 

t. which does not 

leave much over for de- 
velopment. 


The economy is - 
bly Ne Win's biggest 
headache at present, and 
the one which has proba- 
bly persuaded him to be- 
come more outward- 
looking in recent years. 

His triotism, if not 
his secialism, drove him 
to end foreign domi- 
nance over Burma's 
commerce and trade. 
we Burmese way to 
socialism"’ advanced a 
leftist programme in 


which forei influence 
was reduc to a min- 
imum. 


The economy entered 
a long period of decline 
and stagnation until 
around 1974 when Burma 
turned to the outside 
world for aid. Now for- 
eign experts see en- 
couraging signs and sa 
they view the future wi 


“qualified optimism.” * 
oreign aid and invest 
ment has been cuming Ir 
at an rate, 
the experts say, ig 
door has not yet been 
thrown to f 

rivate investment. 
owever. the govern- 
ment has said that 
“mutually beneficia! ec- 
onomic cooperation’ 
(joint ventures) will be 
on a case-by- 


ps keep life 
tolerabie for the average 
Burmese, but means an 
enormous loss of reven- 
a the | 
te country's 
economic difficulties, Ne 
Win is generaily con- 
sidered to be secure and 
well in command of the 
army, the party and the 
country. His name 
means ‘rising sun" and 
tically no other star 
hreatens to dim his 


iplomats and 
. seeking to ex- 
plain his extraordinary 
grip over Burma, de- 
scribe him as a man of 
great charm and con- 
siderable intelligence. 
He is said to be a 
fascinating conversa- 
tionalist, with a pithy 
tongue. and popular 
traits like being able to 
remember the names of 
old army colleagues 
when he meets them by 
hance 


c 

But he is also de- 
scribed as being de- 
termined to preserve his 
rule at all costs and of 
intensely ete 
anyone who coul 
emerge as a rival or 
even potential successor. 
— Reuter 





ee 











COMMUNIST GOVERNMENT IN WEST BENGAL STRONGER THAN EVER 





Kuala Lumpur BUSINESS TIMES in English 5 Jul 79 p 6 





[Article by Sumanta Sen in Calcutta] 


{Text ] 


WERT Bengals commande state goverument ted! | He spoke of the possibility of involve- 
by Chiet er Jyoti Basu has completed ment in the activities of ifke 

years in office with its con stronger than and the Amante Bineg vellstous out, bax 200 on 
ever in the countryside. nam 

Despite devastating floods and widespread For their consolidation in the rural areas, the 
shortages of electrical power, the communists have Marxists have relied heavily on the Panchyats, the 
made significant gains, particularly in rural areas. elected local bodies, which are entrusted with 

“West Bengal may very well to be the ee ee 

m which we will e off for ex- communists won an overwhe majority 
on and consolidation in the rest of India," Mr inthe Panchayat elections last year, and have been 
said in an interview. pushing “Operation Barga"’ in which more 

“We hope to acquire power in other states and ,000 rs, once at the mercy of 
ultimately at the centre through elections. We are landowners, have their land rights officially 

for every eventuality,"’ he said. recorded. 
communists have strictly adhered to the “This is destined to open a new horizon in the 
law, relying solely on constitutional moans and the coumtresse>. where tillers dy od will have a new 
princ growth through development for their sénse longing.’ according State Minister 
political yoyt by a bership of the Marxists , has 

Mr Basu and his colleagues have been em * peasant wing 
a close watch on the increased activities of righting risen to 2.8 million — the goes over — and 
organisations like the Rashtriya Swayam «4ccording to party secretary 
Sev (RSS) in West Bengal. more were coming in. 

The , & militant Hindu organisation, has _=— ‘In a state where more than 200 of the 294 state 
been campaigning against what it calisthe dangers assembly seats are in rural areas, the Marxists 
of communism and recruiting new members, pria- have chosen to focus their entire attention in 
cipally a among the younger generation of the 

classes. 


“While everybody has the right to te 
political views we will not allow anyone to disturb olfices had not improved much and people con- 
peace,"’ Mr Basu said. tinved to be harrassed by red tape and corruption. 
He referred to recent physical attacks on his “We are trying to deve @ greater sense of 
party workers in the small northeastern state of respo.wibility a our em 
srepare, where the communists are also in power, time a: old habits hard,”’ 
said: “If such things happen in West Bengal we 
will put up a proper resistance.” 
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INDIA 


REPORTS OF FLOODING, DEATHS IN NORTHEAST 
Five Million Affected 
Delhi Domestic Service in English 0240 GMI 30 Jul 79 BK 


[Text] About 5 million people are now bearing the fury of the floods in 
Uttar Pradesh, Bihar and Assam. Relief and rescue operations are in full 
swing in all the flooded areas. The situation is said to be more serious 
in Uttar Pradesh where about 2.5 million people are affected. Gorakhpur, 
Barabanki and Basti are the worst hit districts there. The Ghagra has 
crossed the danger mark at (Tiptipar) in Balia District. The Rabti is also 
rising slowly at Basi and (Dadghat). 


In Assam, the Brahmaputra and its tributaries are still flowing above the 
danger mark at Dibrugarh, (Nayamatir Ghat) and Dhubri. Several low lying 
areas have been submerged. River island (Majhori) is threatened with 
severe erosion. 


One Thousand Dead 
Hong Kong AFP in English 0636 GMT 30 Jul 79 BK 
[Text] New Delhi, 30 July (AFP)--One thousand people have died and 5 
million been made homeless following flooding in north-cn India, newspapers 
said here today. 
The north-eastern states of Uttar Pradesh, Bihar, and Assam were worst hit 
by the floods, caused by heavy monsoon rains, and 5 million people have 


lost their homes. 


At least one thousand people have died in flooding in the north-western 
state of Rajasthan since mid July the papers said. 
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INDIA 


BRIEFS 


IRAQ OIL SUPPLY--Iraq will be supplying nearly 6 million tons of crude oil 
to India this year. This is about 3.5 million tons more than what it sup- 
plied earlier. This was disclosed in New Delhi 26 June by Mr V. K. Grover, 
joint secretary in the Ministry of External Affairs, who headed the Indian 
delegation for a weeklong inter-sessional meeting of the Indo-Iraqi joint 
commission in New Delhi. [Text] [Delhi Domestic Service in English 1530 
GMT 26 Jul 79 BK} 


JAGUARS ARRIVE--The first two of the British-manufactured supersonic strike 
aircraft Jaguar acquired by the Indian Air Force flew into Jamnagar on 

26 July. The two Jaguar will leave Jamnagar on 27 July to a forward air 
base on the western front. Four more aircraft are expected to arrive in 
India sometime next month. The first Jaguar squadron will be set up at 

a forward base in the Western Air Command and will have 20 aircraft includ- 
ing reserves. [Delhi ISI Diplomatic Information Service in English 1507 
GMT 26 Jul 79 BK} 





EAST EUROPE, USSR TRADE--New Delhi, 29 Jun--The commerce minister, Mr Mohan 
Dharia, said here today that India's turnover with the USSR, Yugoslavia, 
Czechoslovakia and Bulgaria would be doubled in the next 5 years. Mr Dharia 
was speaking at a meeting of the consulative committee of Parliament attached 
to his ministry. He returned after a visit to the East European countries 
yesterday. The doubling of trade turnover with these countries would mean 
that in the case of the Soviet Union, India's trade turnover, which was 

RS 1,100 crores last year and is expected to be RS 1,400 crores this year, 
will go up to Rs 2,800 crores in the next 5 years. Similarly, India's trade 
turnover with Yugoslavia will go up from $200 million to $400 million and 

in the case of Czechoslovakia it will increase from Rs 85 crores to Rs 170 
crores. [Text] [Delhi INDIAN EXPRESS in English 30 Jun 79 p 3 BK] 


REBEL MIZOS, CAPTAIN CAPTURED--The Mozoram police have smashed an armed 

gang of the outlawed Mizo National Front. The inspector general of police 
told the AIR [All-India Radio] Aizal correspondent today that the 6-member 
gang, including a self-styled captain, has been taken into custody. Some 
arms and ammunition and certain incriminating documents have also been seized 
from them. [Text] [Delhi Domestic Service in English 0730 GMT 31 Jul 79 BK) 
Shillong, 24 Jul--The security forces in close cooperation with the police 


ll 











have captured the self-styled "Captain" Lalranthanga, the so-called Aijal 
town commander of the outlawed Mizo National Army (MNA) from his hideout 
on the outskirts of Aijal on Sunday [22 July]. “Captain” Lalranthanga 
was he key figure behind the daring armed raids by MNA, on All-India 
Radio transmitter and police complex in the heart of Aijal early this 
month. [Text] [Delhi INDIAN EXPRESS in English 25 Jul 79 p 1 BK] 
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INDONESIA 


WORLD BANK PRAISES STRENGTH OF INDONESIAN ECONOMY 
Jakarta KOMPAS in Indonesian 2 May 79 pp 1, 9 


[Article: "World Bank: Indonesia Has Been Able to Solve A Variety of Eco- 
nomic Crises"] 


[Excerpts] The World Bank said that not only has Indonesia been faced with 
a variety of economic crises, both internationally and domestically,while 
carrying out its development, but has been able to solve them all. 





The international financial agency listed three outstanding things. First, 
the success in controling runaway inflation which in only 3 years in the 
second half of the 1960's reached 650 percent in 1966. Second, the skill in 
solving Pertamina's [National 0il and Natural Gas Co] short term debts 
which almost depleted all foreign exchange reserves. Third, the success in 
holding down the inflation rate a second time at the end of 1974. 


The World Bank feels that the success in controlling the runaway inflation 
is an achievement almost unparalleled. 


After the situation was consolidated, the 1966 stabilization and rehabili- 
tation program was quickly launched. And so the inflation rate which was 
650 percent in 1966 was reduced to 113 percent in 1977, to 85 percent in 
1978 and 10 percent in 1979. In the 2 years following [the institution of 
the program] the rate began to decrease and by 1971 it had decreased by 
2.5 percent. This followed a decrease of 8.9 percent in 1970. 


Until 1971 Indonesian economic development had moved in an international 
atmosphere that was relatively stabile, but since then the world's eco- 
nomy has been struck by crisis after crisis. 


Meanwhile many important developments have occurred in the Indonesian eco- 
nomy. Massive increases in commodity sales were followed by increases in 
OPEC oil prices which paralleled a 50 percent increase in oil production 
between 1971-1973 due to Pertamina's success in enticing foreign capital 
to the oil sector. 
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The result was the value of the gross oil production jumped from $1.1 bil- 





lion to $6 billion while the value of oil exports increased from $400 million 


to $2.6 billion. In fiscal 1977 this increased again to $4.4 billion. 


This has had a direct influence not only on the oil sector, but has also 
produced an image change for Indonesia in the international financial 
community. This increase in income has also helped improve Indonesian 
credibility abroad. 


This sudden very large increase of income seems to have been as diffi- 
cult to handle as the sudden drop in finances experienced by the oil 
importing countries. It encouraged Pertamina to borrow large sumes of 
money on short term bases which reached a breaking point in what is known 
as the Pertamina financial crisis of 1975. 


During fiscal 1974 Pertamina made many large scale investments with the 
finances obtained from the international money market. These very large 
short term loans, often with repayment time periods of less than 1 year, 
created the Pertamina crisis. 


Strict corrective measures were undertaken at the beginning of March 1975 
and Pertamina was helped in paying off its debts. Any effort to seek loans 
in the international money market by state owned companies, including 
Pertamina, were coordinated by the government. Loans could only be made 
with the approval of the Bank of Indonesia and the Department of Financial 
Affairs. 


The strength of the economic foundation fundamentally aided reestablishing 
the Indonesian image among the international financial community. 


The World Bank feels that the Indonesian economic growth at that time was 
quite strong. The number of requests for Indonesia's main export commodi- 
ties was high. This produced a large increase in the foreign exchange. 
Meanwhile, many advances were being made in creating financial stability 
in the country. 


The World Bank said that the success in overcoming the various developments 
which have taken place in the economic field reflects the strength of 

the Indonesian economy, especially when it is noted that the inflation rate 
has been force down further and is now below 10 percent. 


The strength of the economic foundation can be seen from the increasingly 
large budgets set aside by the government each year, particularly in 
implementing development programs. 


As examples the budgets for Pelita I [First 5-Year Development Program] and 
Pelita II were cited. In fiscal 1969 the budget totaled 309.4 billion ru- 
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piahs, but increased to 416.3 billion rupiahs in fiscal 1970, to 500 billion 
rupiahs in fiscal 1971, to 674 billion rupiahs in fiscal 1972 and to 
1,050.1 billion rupiahs in fiscal 1973. 


During the first year of Pelita II (fiscal 1974) the national budget in- 
creased tol,782 billion rupiahs, to 2.258.9 billion rupiahs in fiscal 1975, 
to 2,910.7 in fiscal 1976, to 3,519.8 in fiscal 1977 and in fiscal 1978 
reached 4,015.1 billion rupiahs. For the first year of Pelita III the bud- 
get is 6,926 billion rupiahs. 
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TNDONESIA 


WORLD BANK LOAN AIDS DEVELOPMENT OF INDUSTRY 
Jakarta HARIAN UMUM AB in Indonesian 23 May 79 p 3 
[Article: "World Bank Approves $50 Million Loan for Industrial Development" ] 


[Text] The World Bank has approved a $50 million loan to Indonesia to aid 
in industrial development. According to an announcement by the World Bank 
on 21 May the loan will be channeled through the Indonesian Development 
Bank. Of this amount $15 million has been designated for businesses with 
assets not exceeding $1 million or for labor intensive projects where the 
capital needed is not more than $12,000 for each work project. 


So that as many medium size industries as possible can benefit from the 
loan a figure of $3 million has been established by the Indonesian Develop- 
ment Bank as a maximum amount. 

In addition to financing the direct importing of machinery and equipment 
the World Bank load is also intended to pay for the foreign exchange 

needed for capital goods and construction in the country. 


The Indonesian Development Bank will also encourage promotional activities 
and will develop additional work intensive projects in addition to in- 
creasing the capability of the projects to carry out study programs. 


The loan will also provide funds to pay for the services of project 
promotion specialists. 


It will also cover a training program abroad for staff of the Indonesian 
Development Bank in the field of project promotion. 


The loan from the World Ban‘' carries interest of 7.9 percent a year with 
a repayment period of 15 years including a grace period of 3 years. How, 
ever, the loan will be reinvested by the Indonesian Jcvelopment Bank at 
an interest of 10.5-13.5 percent a year depending on the amount of the 
loan reinvested. 
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INDONESIA 


GROWING ECONOMIC RELATIONS WITH WEST GERMANY 
Jakarta HARIAN UMUM AB in Indonesian 23 May 79 p 3 


[Article: “Economic Relations Between Indonesia-Wes. Germany Continue To 
Increase; Indogerma To Be Held The End of 1979"] 


[Excerpts] In recent years economic relations between West Germany and Indo- 
nesia have improved. This encouraging development in econcmic relations and 
the great potential for further expansion has motivzted the West German 
government and the economic sector of that country to hold an industrial 
trade fair in Jakarta the end of this year. [It will be called Indogerma]. 





This was revealed by Ursula Muller press and information secretary for 
the West German embassy in Jakarta at a special meeting [with the press]. 


The West German embassy in Jakarta has the responsibility to increase 
economic relations. In this task it has the help of Ekonid, Indonesian 
and West German Economic Association which is located in J-karta and has 
around 200 West German and Indonesian companies as members. 


The flow of commodities reflects a rapid and significant increase in the 
volume of trade. Trade exchange began in 1966 and was worth 665 million 
Deutschemarks ($163 million). In 1978 this had increased to 1.7 billion 
Deutschemarks ($858 million), One encouraging aspect revealed is the 
continually narrowing negative trade balance for Indonesia. 


In 1978 Indonesia exports to West Germany totaled 702 million Deutsche- 
marks ($352 million) while West German exports to Indonesia were valued 
at 1,018 billion Deutschemarks (($506 million) In addition they type of 
Indonesian export commodities has clearly changed over recent years. In 
addition to raw materials and agricultural products, there has been a 
steady increase in the export of ready-made and partially completed goods. 
In 1978 as a trading partner with Indonesia, West Germany was in the top 
five. 


He stressed that the Bremen Tobacco Exchange has played an important 
role in the trade relations between the two countries. For the past 20 
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years the tobacco exchange has established itself as the marketing cen- 
ter to. Indonesian tobacco being sent to Europe. And West German busi- 
nonsmen are proud of belong akle to have a meantngful part in implementing 
important inpdustrialization projects in Indonesia like the Krakatau Steel 
plant at Ciliegon, West Java. 


In the investment sector West German interest in Indonesia as an economic 
partner has increased. Between 1967-1978 the Capital Investment Cvoordina- 
tion Board issued permits to 30 joint Indonesian-West German companies with 
total capital of $205 million Most of the plants established are now 

in operation as a result of the capital invested and these include chemi- 
cals and pharmaceuticals, vehicle assenbling, electrical equipment and 

the production of animal fodders. 


7785 
CSO: 4213 


18 




















INDONESIA 


HUNGARIAN MINISTER VISITS PRESIDENT SEEKING INCREASED ECONOMIC COOPERATION 


Jakarta KOMPAS in Indonesian 7 May 79 pp 1, 10 





[Article: “Hungary-Indonesia Desire To Increase Economic Cooperation" ] 


[Text] To aid Indonesian development, Hungary may possibly supply a fully 
equipped food plant in addition to cooperation in the field of production. 
Hungarian Minister of Foreign Affairs Frigyes Puja said this on 5 May after 
paying a courtesy call on President Suharto at Istana Merdeka. 





He said he discussed with the President increased bilateral relations be- 
tween the two countries and the situation in Asia, particularly as related 
to Indochina and Asean [Association of South East Asian Nations]. Accor- 
ding to Frigyes Puja, It could be -concluded from the discussions 

that there is a possibility of Hungary increasing economic relations with 
Indonesia particularly in the field of agriculture. However, additional 
technical discussions wil!) be needed for this. 


The Hungarian Minister of Foreign Affairs said that with this economic 
cooperation the balance of trade relations still favors Indonesia. The 
volume of Indonesia-Hungary trade in 1977 reached $18.54 million. This 
inciuded $1.97 million of Hungarian exports and $16.57 million of Indonesian. 


"That's Another Matter" 


Concerning the possibility of Hungarian investments in Indonesia, Puja said 
these are still limited because each country is facing its own economic 
problems. He didn't explain this any further and when asked about older 
Hungarian loans and aid to Indonesia, said "it's not my place to comment 

on those." 


He rejected the idea that Indonesian-Hungarian relations are now somewhat 


cool. As proof he said Hungary has diplomatic relations with Indonesia and 
has an ambassador in Jakarta. "I don't know why you would say cool," he added. 


But if you are comparing relations to those in the 1960s, that is a different 


19 








matter. Because in the friendly relations with another country, changes 
can take place, he said. 


Asked for his opinion about the situation in Indochina, he said China 
had invaded Vietnamese territory. All of the Chinese pressure on Vietnam 
must be withdrawn. But he rejected the idea that Vietnam had invaded 
Cambodia. He said Vietnam has only been carrying out an action as a re- 
sult of the continuation of the Cambodian war. 


Frigyes Puja arrived in Jakarta on 3 May. When being received by the 


President he was accompanied by Minister of Foreign Affairs Mochtar 
Kusumaatmadja. 


7785 
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INDONESIA 


INDIAN MINISTER SEEKS INCREASED DIRECT TRADE WITH INDONESIA 
Jakarta HARIAN UMUM AB in Indonesian 21 May 79 p 3 
[Article: “Efforts To Increase Trade Between Indonesia-India"] 


[Excerpts] On 19 May the possibility of increasing direct trade between 
Indonesia and India was discussed by Acting Minister of Trade and Coopera- 
tives Bustanil Arifin and Indian State Minister for Trade, Supply and 
Cooperatives K.K. Goyal. Discussions were held at the Department of Trade 
and Cooperatives. 


Minister Goyal said at the meeting that India wants to increase direct 
trade as it has been buying the commodities it needs on the international 
market or through third parties. 


Actually many of these commodities are produced in Indonesia, including 
Sawit coconut palm oil, urea fertilizer and paraffin 


Minister Goyal feels there are many other Indonesian commodities which 
would do well in the Indian market. So he hopes Indonesia will promote 
its products more through trade fairs held in India and the sending of 
trade missions there. 


On his part, Acting Minister of Trade and Cooperatives Bustanil Arifin 
welcomed the Indian desire as it agrees with Indonesia's own desire to 
expand its export commodities market. 


During 1978 Indonesian trade with India showed a deficit of around $80 mil- 
lion. Indonesian exports totaled $31.4 million and consisted of fertilizer, 
Sawit coconut palm oil, paraffin and atsiri oil. Indonesian imports from 
India totaled $111.9 million and were composed of sugar, rice, machinery 
and textiles. 


7785 
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INDONESIA 


WEST GERMAN AID TO BUILD KRAKATAU STEEL PHASE II 
Jakarta HARIAN UMUM AB in Indonesian 21 May 79 p 3 


[Article: "Credit Worth 500 Million Deutschemarks for Construction of 
Krakatau Steel Phase II"] 


[Excerpt] West Germany has through the Deutsche Bank approved the granting 
of 500 million Deutschemarks (162 billion rupiahs) to the Indonesian 
government for construction of phase II of the Krakatau Steel Ltd plant 
located 110 km west of Jakarta. 


President director of Krakatau Steel Ltd Engr T. Ariwibowo told ANTARA on 
19 May that the credit signing was carried out in Bonn recently with the 

Indonesian ambassador to West Germany J. Mokoginta representing the Indo- 
nesian government. 


AFP reports from Frankfurt that the credit has been granted to finance 
the construction of a hot strip mill with the contract being awarded to 
Ferrostaal the giant West German steel company. 


Engr T.Ariwibowo said that in order to construct Phase II of the Krakatau 
Steel Ltd plant, the total credit from West Germany will be 830 million 
Deutschemarks. "So, there will be an additional 330 million Deutschemarks 
coming from West Germany," he said. 


He added that the construction of the hot strip mill will be completed in 
1983. The plant will have a production capacity of 1 million tons a year. 


When the mill is in production, all of Indonesia's needs for steel sheets 
can be met through domestic production. Each year Indonesia needs around 
700,000 tons of steel sheeting. The remaining production could then be 
exported. 


He estimated that it will be 1985 before Indonesia will be able to export 


steel sheets as the Krakatau Steel hot strip mill will only reach full 
capacity during that year. 
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Construction of Krakatau Steel Ltd Phase I was also carried out with West 
German credit totaling 1,175 million Deutschemarks. The plant produces 
profile steel, iron bars for concrete work, cable, etc. The credit was 
also used for the infrastructure which includes the port facilities loca- 
ted 3 km from the Krakatau Steel complex. 
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INDONESIA 


SIX NEW OIL DEPOTS TO BE BUILT IMMEDIATELY IN IRIAN JAYA 
Jakarta KOMPAS in Indonesian 5 May 79 p l 


[Article: "Construction of Six New Depots in Irian Jaya Ordered Because 
Kerosene Reaches 100 Rupiahs Per Liter"™] 


[Excerpts] Acting Minister of Internal Affairs Sudharmono has instructed 

the governor of Irian Jaya to prepare sites at Manokwari, Fakfak, Nabire, 
Merauke, Serui and Kaimana for the construction of oil depots. The director- 
ate of PDN (Domestic Supplies) of Pertamina [National Oil and Natural Gas 
Co] was also instructed to build the depots without delay. The purpose is 

so that oil prices in Irian Jaya which have shot up might be forced down 

to normal levels. 


The sharp increase in the retail price for kerosene in Irian Jaya and in 
other regions of East Timor is due to the high cost of sea transportation. 
And prices keep going up. 


At present there are only three depots in Irian Jaya. These are located 
at Biak, Jayapura and Sorong. Pertamina's responsibility in distributing 
oil is limited to those three depots. As a result the retail price of 
kerosene in Irian Jaya varies, mostly influenced by the distance from 
the three depots. 


However, all along the coast of Irian Jaya there are harbors. But none 
of them have oil depots, including Manokwari, Fakfak, Nabire, Merauke, 
Serui and Kaimana. 


Oil depots will be built at these six ports. The two at Manokwari and 
merauke will have a capacity of 4 x 1,250 tons while the four subdepots 
at Fakfak, Nabire, Serui and Kaimana will have capacities of 4 x 100 tons. 
Construction of the six depots was originally planned for fiscal 1980, 

but has been moved forward to this year in accord with the minister's 
instructions. 
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INDONES LAN-FRENCH COOPERATION INCLUDES BUILDING REACTOR, SEEKING URANIUM 


Jakarta KOMPAS in Indonesian 9 May 79 p 5 


[Article: “Scientific And Technical Cooperation Between Indonesia-France; 
Uranium Discovered in Kalimantan" ] 


[Excerpts] A scientific research and technical development cooperation 
accord was signed in Jakarta between Indonesia and France on 8 May. B.J. 
Habibe and Pierre Aigrain, State Ministers for Research and Technology 
represented their countries at the signing of the cooperation accord. 


The cooperation which will extend for 5 years, and then can be extended 
every 2 years, includes industries technology, space technology and re- 
search, energy, social and anthropology sciences and natural sciences 
including oceanology, geography, scientific documentation and information 
and technology. Specifically France will aid in designing and constructing 
a science and technology development center (Puspiptek) at Serpong. 


Professor Aigrain said the Puspiptek to be built at Serpong is expected 

to greatly benefit Indonesia. The first laboratory scheduled for construc- 
tion there will be the construction testing laboratory which is closely 
related to quality control and industry. Afterwards a calibration, instru- 
mentation and metrology laboratory will be built with an experimental 
reactor. There will also be a science and technical museun. 


Answering questions, Professor Aigrain said that the agreement covers 
general cooperation. Among the direct aid which will be given immediately 
by his government will be the construction of the research reactor and a 
seismology laboratory along with the construction of the general infra- 
structure needed at the Serpong complex. The reactor to be b'lt is now 

in the discussion stage. It's capacity will be 4 MW and it is expected 
that it will be able to produce radio isotopes needed by industry and 
medicine. 


Concerning the cooperation by the two countries in looking for uranium, 
which has been going on for 2 years in Kalimantan, Professor Aigrain said 
the team had actually found uranium. "The question being faced and dis- 
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cussed is whether it is economically feasible to mine the uranium as the 
depos ‘ts are in the midst of thick jungle,” he said. 


In relation to industry, Professor Aigrain said that France will aid in 
the construction of the French-made "Puma" helicopter which will be 
assembled by Nurtanio Ltd in Bandung. He also expressed his appreciation 
of the abilities of Indonesian technicians now working in the aircragt 
industry. 
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INDONESIA 


INDONESIAN EXPORTS INCREASE DESPITE GOVERNMENT FINANCIAL POLICY 
Jakarta KOMPAS in Indonesian 2 May 79 pp 1, 12 


[Article: “According To Minister Radius, Indonesian Export Volume Up Fol- 
lowing ‘Kenop-15'"] 


[Excerpt] Minister of Trade Radius Prawiro said the volume of Indonesian 
exports has increased following the establishing of the government's 15 
November policy [Kenop-15]. Since January of this year the volume of im- 
ports has decreased each month except for March when it rose by 0.6 per- 
cent due to increased need for commodities needed for the first year of 
Pelita III [Third 5-Year Development Plan]. 


On 1 May the minister told the press at the Bina Graha that based on 
export-import figures obtained from foreign exchange sales and purchases 
statistics, in November 1978 non oil exports increased by 16.4 percent 
over the same period of the previous year. In December exports were up 
by 27.9 percent and in January by 33 percent. In February they were up 
by 31.2 percent and in March by 31.2 percent. 


In January imports were down by around 21.9 percent and decreased again 
in February by 7.9 percent. 


Radius said the increase of Indonesian exports hasn't been due to price 
increases but represents an increase in the volume of exports. He pointed 
to rubber and pepper exports as examples. For example the value of pepper 
exports is up by around 31 percent while the price of pepper is only up 
by 16.5 percent. 


According to Radius, these figures show that export commodities which at 
first were slow are now active. And those commodities which experienced 
a decrease in selling price abroad as a result of the government policy, 
have been able to survive in the export market. 
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COOPERATIVE HYDROGRAPHY SURVEY DESIGNED TO INCREASE NAVIGATIONAL SAFETY 







Jakarta HARIAN UMUM AB in Indonesian 19 May 79 p 10 






[Article: “Cooperative Hydrography Survey By Indonesia-U.S. Called Amindo 
Jaya I1I-1979"] 






[Excerpts] On 17 May Kasops [chief of operations] for Hankam [defense and 
security] Indonesian navy Rear Admiral M. Romly served as reviewing offi- 
cer for the commissioning ceremony for KRI [Indonesian ship] Burujulasad 
and USNS [U.S. navy ship] Chauvenet. The two ships will cooperate on a 
hydrography survey being conducted by the Indonesian and U.S. governments. 









The cooperative venture is the result of an agreement made some time ago 
and contained in a memorandum of understanding in the fields of survey 
and geodesy. 






The activities to be carried out in implementing the memorandum include 
a hydrography survey, hydrographic charting and weather mapping. These 
will be followed with photographic maps. 












The cooperative hydrography survey activities have been preceeded by an 
operation using the KRI Jalahidri and U.S. aircraft which carried out a 
magnetic survey in 1978 called Amindo Jaya I-1978 








The area established in consultations together for Amindo Jaya II-1979 
hydrography survey includes the Makassar, Lombok and Sunda Straits. Re- 
sults are expected to be useful in increasing navigational safety not 
only for the two countries involved but also for countries with interests 
in those waters, said Rear Admiral Romly. 
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INDONESIA 


INDONESIA BUYS HERCULES AIRCRAFT FOR TRANSMIGRATION PROGRAM 





Jakarta HARIAN UMUM AB in Indonesian 31 May 79 p 3 


[Article: “Indonesia Buys Three Hercules Aircraft For Transmi- 
gration") 


[Text] The Indonesian government has purchased three Lockheed 
L-100-30 Super Hercules transport aircraft for use in the 
transmigration program. 


The contract worth more than $40 million includes spare parts, 
a training program and other technical aid. The three airplanes 
will arrive in July, August and September of this year. Opera- 
tion of the planes will be turned over to Pelita Air Service 
for use in transporting transmigrants from the island of Java 
to new settlements in Sumatra and in other islands where the 
land is fertile. 


Up to now the transmigration program has only used sea trans- 
portation which requires a long journey. This has required 
strict regulations, especially in transporting transmigrants 
from rural or interior villages. With the Hercules airplanes 
which are equipped with air conditioning, the trip will be 
much shorter in time and more enjoyable. 


Air Marshal Kardono, director general of air communications, 
signed the sales contract for the Indonesian government. 
According to Kardono, the new Lockheed airplane was chosen 
for use in the transmigration program because of its unique 
capabilities. The Lockheed L-100-30, which is the same type 
as the C-130 is 5 meters longer than a normal C-130 and can 
transport 128 passangers with their baggage. 


The plane also has the ability to land and take off from a 
short runway. This means it can carry the transmigrants direct- 
ly to their new settlement areas. 
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Demonstration flights of the Lockheed L-100-30 were made twice 
a da for 13 days during the middle of 1978. At that time a 
total of 1,300 transmigrants with their baggage were carried 

in comfort by the plane. This included a noonmeal on the flight 


from Jakarta to new settlement areas in Padang and Jambi, a 
distance of 600 miles. 


The transportation of transmigrants by air was highly success- 
ful. 
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INDONESIA 


BRIEFS 


TIDAL WAVE DEATH TOLL--Jakarta, 22 Jul (AFP)--Rescue workers found 17 
more bodies last night bringing the total death toll to 175 in the tidal 
wave disaster that swept the Indonesian island of Lomblen, west of Timor, 
the governor, Brig. Gen. Ben Mboi, said today. He described the disaster 
as the worst in his province of East Nusa Tenggara (former the Lesser 
Sundra Islands), a chain of small islands east of Bali. So far, a total 
of 364 were still missing and there were growing fears that they might 
have died after being battered by the waves and taken into the high seas. 
The disaster came so abruptly around 0100 a.m. on Wednesday when the 
people were sleeping, the governor said. He toured the stricken island 
the whole day yesterday and found that at one village of 700 people, 80 
per cent of them were killed or missing. Search and rescue teams aided 
by local villagers were still continuing to look for more bodies and help 
the injured. [Text] [Hong Kong AFP in English 0100 GMT 22 Jul 79 BK) 


EARTHQUAKE SHAKES IRIAN JAYA--Jakarta, 24 Jul (AFP)--An earthquake measur- 
ing 5.7 on the Richter scale took place at 12.52 hours Monday "at normal 
depth” in east Indonesia with its epicentre estimated to be in a coastal 
area some 22 kilometres (14 miles) northwest of Jayapura, the capital of 
irian Jaya (west Irian) Province, according to a belated announcement 
today of the Meteorological and Geophysical Centre here. The tremor was 
measured in Jayapura as of grade 4 strength on the MMI (Modified Mercali 
Intensity) scale, the announcement said. There were no reports received 
here so far about any damage or casualties caused by the quake in the 
province. [Text] [Hong Kong AFP in English 1525 GMT 24 Jul 79 BK] 
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YOUTH UNION MEMBERSHIP CRITERIA DESCRIBED 


Vientiane NOUM LAO [LAO YOUTH] in Lao 15 Feb-1 Mar 79 pp 3, 1l 





[Article: "What Are the Criteria for Joining the Youth Union?"] 


[Excerpt] Dear editor of NOUM LAO, we, the masses of Lao youth, are 
interested in what conditions a Lao youth must meet in order to be 
accepted as a member of the Lao People's Revolutionary Youth Union. 
What are the functions, roles, and significance of youth union organt- 
zation? 


The Lao People's Revolutionary Youth Union is an organization which 
concentrates Lao youth of all nationalities and both sexes into a 

single force representing the rights and interests of youth. The youth 
organization is made up of individuals who are motivated, vigorous, and 
prominent, who previously served in the movement to implement the policy 
of building and maintaining a new order, and who have received the trust 
of the masses of youth. 


Every Lao youth, male and female (including persons of other nationalities 
who have become Lao citizens), who works, who neither is a spy nor opposes 
the revolution, who is from 16 to 30 years of age, who decides to apply 

to resolutely carry out the operating programs and to be willing to 
implement the regulations of the Youth Union may be accepted as a member 
of the Youth Union. 


Anyone wishing to become a member of the Youth Union must submit an 
individual application for membership to the Youth Union and must report 
clearly his personal history to the local Youth Union unit with which he 
will be affiliated. Once he becomes a member of the Youth Union he must 
be determined to carry out the plans and resolutions of the Youth Union, 
to support strictly the work assigned by administrative authorities, 

to participate steadily in the operational life of the Youth Union unit, 
to maintain and improve solidarity and internal unity of the Youth Union, 
solidarity with youth of all nationalities, and solidarity with the 
youth of th fraternal, socialist countries and other progressive and 
peace-lov’* countries throughout the world. 
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Pay attention to educating the masses of youth, to serve as a model to 
the masses of youth in carrying out the policies, regulations, and laws 
set down by the ruling authorities. Concentrate on one's own imperfec- 
tior ; and those of one's friends to make the Lao Youth Union grow and 
expand ceaselessly. Resolutely oppose every thought and deed which 
would adversely affect the interests of youth, the people, and the 
nation. 


Strictly carry out the rules of the Lao Youth Union. Serve the people. 
Serve the new order with all your heart. Absolutely protect the secrets 
of the nation, of the ruling authorities, and of the Youth Union. Make 
an effort to train and mold one's self, to study the resolutions and 
orders of the ruling authorities, to study culture, and to study the 
duties and work of youth in order to raise one's level of knowledge 
ceaselessly. 


8947 
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FORMATION OF NEW AGRICULTURAL COOPERATIVES ANNOUNCED 
Five Villages in Phong Saly 
Vientiane KHAOSAN PATHET LAO in Lao 19 Mar 79 p A2 


[Text] Vientiane (KPL)--Recently the 137 families of five villages in 
Taseng [Canton] Pak Phe, Muong [District] Mai, Khoueng [Province] Phong 
Saly turned voluntarily from their former small-scale, fragmented, 
private style of production to establish five agricultural cooperatives 
with cooperative production. The five cooperatives, at Ban [Village] 
Chapu, Ban Taleng, Ban Pheuilokau, Ban Pheuilomai, and Ban Chamia, have 
a total of 544 members including 192 women. 


Following their establishment their members cast ballots to elect manage- 
ment and inspection committees and divided themselves into production 
teams in accordance with the provisional regulations on establishment of 
agricultural cooperatives issued by the party. The members of these 
cooperatives are turning energetically to implementing the production 
plan for the first quarter. 


Villagers Pool Cash 
Vientiane KHAOSAN PATHET LAO in Lao 17 Mar 79 p All 


[Text] Vientiane (KPL)--The multi-ethnic people of three villages, 
namely: Ban Houei Ngeun, Sanamha, and Ban Nam Song, in Taseng Pailan, 
Muong Mai, Phong Saly Province have turned voluntarily from small-scale, 
fragmented, private production to large-scale, cooperative production by 
establishing three agricultural cooperatives with a total of 224 members. 
Each cooperative has eight production teams, a number of production tools 
and 81,000 kip cash. 


After their establishment their members elected management and inspec- 
tion committees to formulate production plans and to lead the work teams 
in carrying out production plans successfully. 


Altogether there are now 39 villages in Muong Mai which have established 
themselves as agricultural cooperatives. 
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Two Cooperatives in Champassak 
Vientiane KHAOSAN PATHET LAO in Lao 26 Mar 79 p A3 


[Text] Vientiane (KPL)--In early March 1979, 76 multi-ethnic farming 
families in Taseng Veunsai, Muong Phon Thong, Champassak Province turned 
from small-scale, fragmented, individual production and set up two addi- 
tional agricultural cooperatives with a combined area of over 100 hec- 
tares and a complete set of other production elements, including over 
100 mature draft animals. 


The establishment of cooperatives by people in this canton employed 
proper procedures in accordance with the provisional regulations on 
opening agricultural cooperatives issued by the Central Committee, 
including election of management and inspection committees and detailed 
division of duties for production teams. 


Following the announcement of establishment, the members of each 
cooperative worked diligently and competitively in order to guarantee 
that production in this year's growing season would meet established 
quotas successfully. 


8947 
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STATE TRADE SECTOR ACTIVITIES REPORTED 

Production Tools, Consumer Goods 
Vientiane KHAOSAN PATHET LAO in Lao 7 Mar 79 p A6 
[Article: "“Houa Phan in 1978") 


[Text] Vientiane (KPL)--During 1978 the Taseng [Canton] Soppeun store in 
Houa Phan District and Province has concentrated on bringing in produc- 
tion tools, consumer goods, and implements for daily family use to sell 
as a normal service to the people of its locality and elsewhere. In 
addition the store has bought 4 tons 500 kilograms of forest products 

and man-made products such as: stick lac, benzoin resin, mak neng, and 
animal bones. 


During the same period the Muong [District] Khoua trade office bought 
over 20 tons of production and forest products including over 20 tons of 
milled rice, and 2 tons 884 kilograms of benzoin resin, mak neng, 
sesame, and wild animal bones. In addition the district trade office 
has established one more canton-level cooperative store in Taseng Tan-ha 
making a total of seven canton-level cooperative stores in the district. 


State, People's Cooperative Stores 
Vientiane KHAOSAN PATHET LAO in Lao 19 Mar 79 p A4 
{[Article: "Private Trade Is Minor] 


[Text] Vientiane (KPL)--In order to improve living conditions and to 
encourage ever-increasing production by the multi-ethnic peoples of its 
localities, during the past year the Savannakhet Province trade office 
has concentrated on establishing state or people's cooperative stores 

in 20 more locations. The total number of stores in Savannakhet Province 
is now over 60 including 26 state stores, 38 cooperative stores, and 

2 state enterprises and private cooperatives. 
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It is reported additionally that in the first part of 1979 the Taseng 
[Canton] Ban Na, Muong [District] Uthumphon, Khoueng [Province] 
Savannakhet store has served the people of its area by selling a suffi- 
cie.t number of consumer goods and production tools. It has also pur- 
chased farm and forest products and livestock from the people, such as 
25 head of cattle and water buffalo, dozens of ducks and chickens and 
over 500 kilograms of kapok and resin. At present the buying, selling 
and bartering activities of the store in this canton are in normal 
operation. 


8947 
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LAOS 





BRIEFS 


SEPONE STARCHY CROPS--Since the end of last year the people of Muong 
[District] Sepone, Khoueng [Province] Savannaket have conscientiously 
organized themselves to harvest starchy crops. In this period they have 
harvested fairly large amounts of corn, peanuts, manioc and sweet 
potatoes. The cantons of Sepone Tai and Sepone Nua specifically have 
harvested over 24 tons of crops, including over 14 tons of corn and 

4 tons of peanuts. Besides being eaten as a rice substitute or as good 
animal feed, this harvest accomplishes the target figures for production 
of starchy crops for 1979 which were laid down by the party. [Text] 
[Vientiane SIANG PASASON in Lao 7 Mar 79 p 1) 8947 
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SEOUL TRIP WILL PRODUCE LITTLE POLITICAL CAPITAL 


Kuala Luspur BUSINESS TIMES in English 12 Jul 79 p 6 


{Article by V.K. Chin] 
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cation and diligence as 
the South Koreans in 
pushing their country to 
double digit growth. 
This phenomenal de- 
velopment is due to its 
continued industrial ex- 
pansion, which is fast 
reaching the level of the 
advanced countries. 
eee ee ja is ase 
pushing its trial de- 
velopment, South Korea 
is a good partner to go 
into ventures with. 
Notwithstanding the 
MAS-KAL affair, which 
has been caused by over- 


Jealous South Korean of- 


ficials, Seoul has been a 


Malaysian 
and the private sector 


have found out. 


as putti it one wu 
a alaet "Bitter rival, 


honour of playing host to 
y Prime Minister. 
Datuk Seri Dr Mahathir 


Mohamad last month. 


Both Koreas have 
been trying to outdo each 
other in their psy- 
chological and 
diplomatic ‘war’ in this 
region with South Korea 
trying its best to prevent 
other non-communist 
countries from establish- 
ing diplomatic ties with 
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will gi 
sistance requested 
should this re be 
threatened by Viet- 
nameese. 


Datuk Hussein is 
scheduled to have dis- 
cussions with South Ko- 


rean leaders duri his 
visit. The Prime in- 
ister is also expected to 


meet President Park at 
the Blue House. 


Datuk Hussein is also 
expected to brief his 
hosts on the refugee 
probiem. 


Foreign Minister, 
Tengku Ahmad Rithaud- 
deen. and other 
Malaysian officials will 
accompany Datuk Hus- 
sein on his trip. . 




















TEN-POLD INCREASE IN FRENCH AID TO MALAYSIA 


Kuala Lumpur BUSINESS TIMES in English 13 Jul 79 p 6 
(Article by Ho Kin Chai] 
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lion 
facility has been ex- 
to 1979. 


French techniques 
and advanced tec 
logy have also gained 
more recognition in 
Malaysia. Recently, 
gromspest Minister, Tan 
Sri V. Manickavasagam, 
attended the French 
Railway exhibition in 
Paris and the aeronautic 
show in Le Bourget. 

Technica! and acien- 
tific cooperation be- 
tween the two countries 
has also expanded to 
cover not only the solar 
energy project in 
Penang but a road 
and port infrastructure 
projects. . 

French experts have 
also been seconded to 
several research and 
teaching centres such as 
the NEB training centre 
in Bangi and in the 
Malayan Railways. 

The purchase of the 
Airbus by MAS has pro- 
vided the opportunity for 
the training of a hundred 
engineers and techni- 
cians in Toulouse: 
France has a 40 per cent 
part in the Airbus con 
sortium which will de- 
liver three aircraft to, 
MAS from October this 
year. . 
It is increasingly evir 
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SOME CHANGES IN SENIOR LEADERSHIP OF MIC 


Kuala Lumpur BUSINESS TIMES in English 5 Jul 79 p 6 


[Article by V.K. Chin] 
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CONCERN THAT PARTIES WILL RAISE RACIAL ISSUES 


Kuala Belait BORNEO BULLETIN in English 14 Jul 79 p 2 
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FARMERS CAN APPLY FOR RETURN OF THEIR SHOTGUNS 


Kuala Belait BORNEO BULLETIN in English 7 Jul 79 p 25 


[Text ] 
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BRIEFS 


CONCORDE OVERFLIGHT PERIOD EXTENDED--Malaysia has extended by another 6 
months with effect from today the trial period for Concorde to fly over 
Malaysian airspace. The minister of transport, Tan Sri Manickavasagam, 
said the government would continue to monitor the effect of the Concorde 
flying over the airspace during the period. On the outcome of air talks 
in London recently, he said there was a possibility that Malaysia would 
give more landing rights to London. He said he had briefed the prime 
minister, Datuk Hussein Onn, on the outcome of the talks. [Text] [Kuala 
Lumpur Domestic Service in English 0000 GMT 24 Jul 79 BK] 





HONG KONG INVESTMENT OPPORTUNITIES--Malaysia has offered Hong Kong 
businessmen its abundant natural resources, manpower, infrastructure 

and economic, monetary and political stability in return for their 
technical knowhow, management skilis, capital and export market outlets. 
Our correspondent (Rubli Ahmad) said the offer was made by the deputy 
prime minister, Datuk Sri Dr Mahathir Mohamed. The deputy prime minister 
said Malaysia was aware that these prerequisites for rapid industrial 
growth were available in Hong Kong. He said the combination of resources 
available in Malaysia and those available within the Hong Kong industrial 
community would bring about mutual benefits to Malaysia and the investing 
companies. Datuk Sri Dr Mahathir was speaking at the Malaysian investment 
seminar in the British colony. [Text] [Kuala Lumpur Domestic Service in 
English 0000 GMT 24 Jul 79 BK) 


BOAT PEOPLE DENIED ENTRY--The deputy minister of foreign affairs, Datuk 
Mokhtar Hashim, says Malaysiawiil continue to maintain the cordon on the 
entry of Vietnamese boat people until it gets a guarantee of no residue. 

He explained Malaysia's plan to the chairman of the Italian Government's 
coordinating committee on Vietnamese refugees, Mr (Giuseppe Zambaletti), in 
Kuala Lumpur today. Datuk Mokhtar said although the resu!t> «* the Geneva 
conference on Indochinese refugees were encouraging, it * 1 early to 
review Malaysia's policy on the matter. He said the atti. ome third 
countries had not changed very much, and they were still sele re in taking 
in these people for resettlement. The deputy foreign minister said Italy 
was one of the few countries which had demonstrated by actions its under- 
standing of the problems faced by Malaysia and other Southeast Asian coun- 
tries. [Text] [Kuala Lumpur International Service in English 0630 GMT 

31 Jul 79 BK] 
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MALAYSIAN HIGH COMMISSIONER DIES--The Malaysian high commissioner in Nigeria, 
Mr Walter Ayathuray, is dead. He died last night at Saint Nicolas hospital, 
Lagos, after a brief illness. The body of the late high commissioner will 
be flown to Malaysia for burial. [Text] [Lagos Domestic Service in English 
1000 GMT 30 Jul 79 AB} 
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PROSPEROUS ECONOMY A THING OF THE PAST 
Kuala Lumpur BUSINESS TIMES in English 12 Jul 79 p 13 


{Article by David Barber in Wellington] 
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ting to keep in check 

since first oil crisis of 
‘T973-74. 

The inflation rate was 
in fact checked early this 
year. ng from 14.6 
oy cent to 10.4 per cent 

mn the 12 months to 
March. But even Mr 
Muldoon, who was not 
slow to make political 
capital out of this, now 
says inflation at the end 
of the year will be “very 
“ and some econo- 
are predicting a 

rate of 20 per cent in 
a " 
t soaring prices 
and falling living stan- 
dards, as much as the 
—— taxation and a 
. some would say 

dre . way of life in 
New Zea "s cradle-to- 
oo welfare society, 
has stimulated the 
flood of young New Zeal- 
anders leaving the coun- 


And on inflation, as 
commentators were 
quick to note, the budget 
had very little to say. It 
also lacked any indica- 
tions of the energy 
strategy New Zealand 
needs to counter its basic 

blem — the soaring 

li for imported oil. 

New Zealand has, off 
the west coast of the 
north island, one of the 
world's largest offshore 
gas fields. In the south 


island, there are vast de- 
posits of lignite, from 
which oil can be ob. 
tained. ‘ 


4220 


of 9 billion 
While hydro-electric debt yNZS1,000 > 


wer resources are 
argely tapped. there ia 
ienty of coal and proba. 
ly a much greater 
geothermal! power ca- 
pacity than is being de- 
veloped at present, ac- 
cording toe > 
But with the petrol 
crisis already biting — 
garages closed at week- 
ends and a cariess day 4 
week being introduced 
from next month — the 
Severenens has not yet 
ecided how best to de- 
= these resources. 
“Further decisions re- 
main to be taken. There 
are many options to con- 
sider, with heavy capital 
costs." was all the 
budget said. 

e government has 
moved to encourage 
changes to compressed 
natural gas in business 
fleet vehicles and cheap 
liquified petroleum gas. 
oe scared off in- 
ternational! oil explora- 
tion companies with high 
taxation demands, it is 
now planning a ‘new re- 


ime’’ to encourage 
them back. 

But many commen- 
tators, eyeing the new 
Opec price rises, say 
these measures are too 
late to repair the dam- 
age to the econom 
anything but the 
term. 

The effect of the rising 
overseas fuel bill over 
the last few years has 
meant that. despite 
export earnings, New 
Zealand's terms of trade 
have slumped to the 
worst level since the de- 
pression of the Thirties. 

The current account 
balance of payments def- 
icit for the year ending 
last March was NZ$401 


Tong 


‘4 Million and the overseas 
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was 
head for every man, 
woman and child. 

The main reasons for 


the terms of trade situ- 
ation said an economist. 
are higher import costs. 
static export production 
and the increasing in- 
visibles deficit. 

“There is not much 
we can do about the first 
and third but the ques- 
tion often raised about 
export production is 
whether we are produc- 
ing the right things,"’ he 
said. 

Keen to expand im- 
portant ex such as 
dairy eal ana meat, 
the government is quick 
to blame what it calls the 
agricultural protec- 
tionist policies of major 
traders like the Europe- 
an Common Market, the 
United States and Japan 
for New Zealand's 


plight. 
Tire are of im- 


aginative switches to 
new and lucrative farm- 
ing exports, such as 
venison and kiwifruit, 
but these are still in the 
early stages. 

re was no mention 
in the budget of the conti- 
nuing flow of young New 
Zealanders leaving the 
country for Australia. 
Britain and the United 


Stater Alt th official 
figures show them to be 

ople New Zealand can 
ll-afford to loose, Mr 
Muidoon professes pub- 
licly to be unconcerned. 


But Mr Ian Douglas, 
executive director of the 
Manufacturers’ Feder- 
ation, is worried. He said 
that more than one i.: 
three of those who left 
last year were prod- 
uction workers, trans-_ 


fore and labourers. 


“We the loss of 
experienced factory 
workers, transport 
equipment upesaiernan® 
labourers as very seri- 
ous, he said. hout 
workers to keep the fac- 
tories going we will not 
be able to produce the 
goods to meet our export 
goals. 


“New Zealand must 
return to the path of 
. led by exports. 
his can only be 
achieved as long as New 
Zealanders are prepared 
to stay in their country, 
pitch in and help.” 


While the young 
leave, the most con- 
tented group of New 
Zealanders remain the 
over-60s, subjects of a 
much-vaunted govern- 
ment pension scheme 
that guarantees them 80 

r cent of the national 
asic wage every week. 


The overnment 
sliced NZ$114 million off 
the scheme in the budget 
but “The Super,” as it is 
known, will still give 
NZ$1.3 billion of govern- 
ment funds to the 
country’s 400,000 
over-60s this year. 


This is by far the larg: 
est part of the social wel- 
fare budget and tops gov- 
ernment spending on 
health NZ$1.041 million 
and education US$935.6 
million. 


As political commen- 
tator and wit Tom Scott 
put it recently: ‘With 
the birthrate falling and 
the young fleeing abroad 
to better wages and 
working conditions, by 
about 1980, if the present 
system is still in of era- 
tion, about 30 people 
aged 59 will be working 

hours a day to earn 
enough money to pay 
enough taxes to aliow 


20,000,407 super- 
annuitants to frolic in 
a > Feet ~ 

















INCREASE IN TRIBAL WARFARE CAUSES SERIOUS CONCERN 


Kuala Lumpur BUSINESS TIMES in English 3 Jul 79 p 2 


{Article by Leonard Santorelli in Mount Hagen] 


[Excerpts] 


THE startled shoppers 
scurried into their cars. 
trolled up the windows 
and locked the doors. 

They watched, with 
oy unease, as over 

000 armed tribesmen 
streamed past the cars 
down a main street of 
Mount Hagen. a dusty 
frontier town in central 
Papua New Guinea cut 
off from the rest of the 
country by wild moun- 
“Th arriors jogged 

ew rs jog 
past. clutching bows and 
arrows or heavy wooden 
spears, their bodies na- 
Rec apart from a lion 
cloth and tuft of leaves 
behind their heads and 
shoulders daubed with 
glistening red paint. 

It was not part of a 
circus or rodeo. It was 
real life, a reminder that 
tribal fighting. once 
though to be a dying 
pheonomenon of pre- 
white days, is now back 
with a vengeance and 
causing serious concern. 

Tribal warfare. for- 
merly confined to the 
bush, has spilled into 
some built-up parts of 
important coffee-grow- 


ing regiong. disrupting 


CSO: 4220 


prey _ oe and ‘em- 
ment whieh cherishes its 
reputation for political 
stability four years after 


yee 
Although whole vil- 


lages were sometimes 
wipe. out in pre-wh‘te 
days n.ost of the tung 
has traditionally been, 
amali-scale, motivated 
by avenging real or im- 

ned wrongs over land, 
pigs or women. , 
* In some ways, the im- 

t of the century 

worsened tribai con- 
flicts. The introduction 
of cash crops, for in- 
stance, increased pres 
sures on land and the 
arrival of the mo*‘or car, 
and traffic accidents, 
gave a new meaning to 
the traditional “‘pay- 
back" killings. 

In fact. when the 1.000 
warriors, from 
Themogei tribe. 
swarmed inte Mount 
Hagen it was to collect 
the body of a dead 
clansman killed ina traf- 
fic accident, the corpse 
was needed for ritual 
mourning that nermneey 

revenge kill- 


recedes 
Police, alarmed at a 


48 


ing villages, acted quic 
ly to prevent more 
. They blocked 


. Riot 
armed with tear 
were placed on uy 
and eventually the lead- 
ers were pe to go 
home. 

The incident climaxed 
weeks of mg tribal 
unrest that disturbed 
long-term residents. 


“To see those hun- 
of 


it was terrifying.’’ said 
the wife of one coffee 
planter. 

The troubie left Mount 
Hagen tense, the people 
confused and frightened. 
Shop windows were shut- 
tered, hotel doors 
chained and padiocked 
and the untidy streets 
deserted after dark. 

A drive aiong mud 


roads into the surround. . 


PAPUA NEW GUINEA 


ot cent ging sat 
rec outside 
town — hamlets burned 
to the ground, trade 
stores looted and de- 

ed. acres of village 
coffee crops hacked 
down. 


The possibility that 
the unrest may interfere 
with work on the 
highiand's big coffee 
plantations worries 
some le. Coffee is 
Papua New Guinea's 

most valuabie ex- 
— and the buik comes 
rom this region. 

One long-standing 
diplomat who praises 
Papua New Guinea's 
progress in forgi a 
united nation out of its 
myriad clans is alarmed 
at the recent upsurge in 
fighting. 

“It's terrible that it's 
happening in the coffee. 
SS areas which 

ring wealth to the tribes 

themselves. Its serious 
and it's going to hold 
back development. — 
Reuter 


‘ 











PHILIPPINES 


TENSLON BETWEEN CHURCH, STATE ON HUMAN RIGHTS 
Kuala Lumpur BUSINESS TIMES in English 6 Jul 79 p 6 
{Article by Colin Bickler in Manila] 


[Text } 
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million peers as erally 

adherents — the ad- road 

ministration of Presi- im 
Marcos. 
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the 
Defence Minister 
an Ponce Enrile, 
whose attacks on some 


iti 


ministration, which 
faith in the courts and sometimes 
had no Congressmen or criticiem fr 


og 


h was wn But a recent epate 
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constructive criticism is 
sometimes blurred. 

Sin remarked 
at the church leadership 
meeting that the law on 
Sigusus that a Pilisine 

ta 

youth who aspired to be- 
come President could be 
= of subversion as 

e law now stood. 

He was careful not to 
criticise President 
Marcos directly but 
made it clear that he 
sees the church aa the 
conscience of the state. 

The cardinal's 
iness to ak up may 
have been the cause of 4 


first elections under 
martial law for an in- 
terim legislature which 
was completely domi- 
nated by government 
party were as fair as 
they might have been. 
mn afterwards he 
was Getained briefly at 
Manila Airport as he was 
about to depart for a con- 


ference | ome. 

The goternment later 
apologised and said it 
was al) a misunderstand. 
ing, the result of an over- 
zealous airport security 
officer. 

But the point was not 


read- 


‘os}.og yk 
a one state also fol- 

reopening of a 
military trial of rd peo- 
ple, including 13 nuns, 
accused of conspiracy to 
incite subversion follow- 
ing their involvement in 
4 demonstration on 


the fifth anniversary of 8™¢®* 


martial jaw in Septem- 
ore 1977. ate the 
veryone t tt 
matter was og bent 
dropped until trial 
reconvened at the end of 


Apparentl de- 
liberately ignoring the 
fact that the country now 


has an interim national 
assembly, elected in the 
controversial April 1978 
= that he had ques: 
ioned last year, the 
cardinal also said: ‘‘We 
all know we have no Con- 
men to work for us 
today and the media can- 
not run the stories that 
deserve to run." 
Instead, he said, pee 
pie with complaints 
against officials and the 
army, often went to their 


May. B f 
Citta stv atcueste pariah priests 


comments challenging 
the government's at- 
titude towards church 
poor’*, it now looks as if 
sedition charges wil! 
be gaecy dropped. 
nister se in a 
recent speech alle 
that church staal. 
wittingly or unwittingly. 
were working with anti- 
wa - groups and 
nm the trade unions. 
Cardinal Sin's answer 
was +417 
“Tt is true that an in- 
creasing number of 
priests — and I pride 
myself in counting my- 
self among them — have 
been raising their 
tests against violations 
of human rights."’ 


—_ yy By you et 
hardly a passes 
I do hot have a visitor 
with a complaint to 
make nst the army. 
against aucratic red 
tape and so on,” he said. 

“Is it subversive of 
me to complain to the 
Ministry of Nationa! De- 
fence about a soldier who 
has abused a civilian. 
Am I seeking the over- 
throw of the government 
when I — or any of my 

ests, individually and 
n concert — demand an 
end to corruption in the 
Bureau of Interna! Rev- 
enue or in the Customs 
service,’ he asked. — 
Reuter 


= 








ALR TALKS WITH UNITED STATES; 


Kuala Lumpur BUSINESS TIMES 


[Text ] 
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services agreement, 
Philippine aviation 
sources said . 


coll 
Washington over 


question of flight 
uenc 


ies. 

The negotiativnos 

ended in an re- 

cess,"’ Roman Crus, 
and 


> 


asking for 10 10 
flights weekly to 
Francisco in return for a 
similar nurnber of flights 
by American carriers. 


The sources said the 
US Civil Aeronautics 
Board was de 


uniimited frequencies 
~ a multiple Sesigna. 


roundtrip flights 

wished the authority 

to name any US carrier 

to operate in the Philip- 
nes. 

Only Pan American 
and Northwest Orient 
are ntly authorised 
to fly to the Philippines 


PHILIPPINES 


CHINA AIRLINES NAME CHANGE 


in English 7 Jul 79 p 12 


in addition to the Flying 
r Line for cargo. 


to the west coast. 

The DC-10 has @ ca- 
pacity of 269 seats, the 
47 has 365. 

Under present ar- 
r ments, in w 
de te@ carriers of 
ts savor trequenlle 
ate seven a 
week, one source said 
the United States al- 


way fora Manila- 


air agreement to 
signed 


overnment re- 


Taiwan’ 
name in all public factl- 


ities. 
An air agreement to 
be inked on Sunday in 














DRILLING CONTRACT WITH PHILLIPS: 


NUCLEAR PLANT HEARING 


Kuala Lumpur BUSINESS TIMES in English 7 Jul 79 p 12 


[Text ] 
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MANILA, July 6 


PHILLIPS Petroleum 
has a contract 
with the 


ernment to three oll 
wells atarting this 
nom. 3 the Min- 


y. 

Rn'the oan will be in 
central Philippine off- 
shore areas and are 
scheduled to be com- 


pleted within 56 a: & 
ies wells n 


ucti 

welis offshore of 

Palawan Island in a 
southwest, 


uce at le "40,000 

ls daily, or about 15 

per —_ national re- 
quiremen 

eWESTINGHOUSE 

International said yes- 

terday it would not an- 

swer for any liability in 

case of an explosion in- 


side ~ paces 4 
plant a 
poarty Bataan ov- 


swat wontegorical *“no"’ 
Fery's engineer David 


"s answer to a ques- 
ton by chairman 
Ricardo Puno of the 
Presidential Comission 


ing public he to in- 
: ee the y_ of 
the 1,100 million Ba- 
taan plant. 
Westinghouse of- 
cials also said the Ba- 
taan plant could only last 


- to 40 are gener- 
620,000 kilowatts of 


power. 
The commission de- 
nied a motion by y RPO. 
nents of the an 
the hearings be sus- 
for at least two 
months to give them 
more time to consult ex- 
dy and abroad to 
their position. 
The nts, led by 
— nator Lorenzo 
and prominent 
lawyer 3 —, Arroyo 


Westinghouse on the 
vy s safety. — Reuter, 
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AGREEMENT WITH CHINA ON OI1L, AVIATION, HOTEL CONSTRUCTION 


Oil Imports Increased 


Kuala Lumpur BUSINESS TIMES in English 10 Jul 79 p 18 


MANILA, July 9 


[Text ] 
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Eternal Friendship 
Kuala Lumpur BUSINESS TIMES in English 14 Jul 79 p 12 


[Text | 
HONG KONG, July 13 


CHINA and the Phili News Agency (NCNA) as ‘‘dynamic and en- 
pense have strengthened today lightened"’ who was cur- 
ir relations in terms 


re y. 

gs on a long- tly carrying out a 
of the security of the term trade agreement Sean 
South-East Asian region, and other documents gome tec 


. from 
Mrs Imelda Marcos, signed by the govern- outside help deve 
wife of Philippine Presi- ments of China and the gp ep 


ountry,"’ the 
dent Ferdinand Marcos, Phili during her , 
said in Canton yester- visit Mire Marcos “Oeartan thet che had 
day. “We have strengthened to China in the 

humming up her visit our relationship, wheth- og , at 

to China as “most suc- er in the fields of politics, "°P¢ ° pronase 
cessful,” Mrs Marcosde- trade and economy, or ‘further the P 
clared before leaving the even in terms of the se- tween the two countries, 
southern Chinese city for curity of the region."’ Mrs Marcos noted: ‘In 
home that ‘‘no enemy, “So now, the friend- the past, there were only 
whether of the People’s ship between our two concepts and pi-ns to 
Republic of China or countries is no longer make bridges between 
ours, will succeed in ever inname, butinreali- our two countries, but, 
qeparating ue in future. ty,"’ Mrs Marcos said. today I. can say that 
Our friendship will last Mrs Marcosdescribed there are real _ 
for ever,’’the New China the Chinese leadership — AFP 
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PHILIPPINES 


TRADE DEFICIT BLAMED ON HIGH PRICE OF OIL, OTHER IMPORTS 


Huge First-half Deficit 


Kuala Lumpur BUSINESS TIMES in English 9 Jul 79 p 18 
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Annual Forecast Revised 


Kuala Lumpur BUSINESS TIMES in English 13 Jul 79 p 18 
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PHILIPPINES 


BRIEFS 


MILITARY-GUERRILLA INCIDENTS--Manila, July 27 (AFP)--Three communist guer- 
rillas posing as soldiers disarmed members of a police patrol while troops 
captured four rebels with 328 dynamite sticks in northern and southern 
Philippines, the military said today. The twin incidents, in Zambales 
Province in the north and Agusan del Sur down south, preceded earlier mili- 
tary reports that government forces killed 15 insurgents but lost one man 
dead in separate clashes in two other provinces. Authorities said the New 
People's Army (NPA) guerrillas armed with M-16 Armalites introduced them- 
selves Monday as troopers at a police outpost in Buena Gracia Townshir, 
about 832 kms (520 miles) southeast of Manila, in Agusan del Sur. They 
then held up the undisclosed number of policemen and seized three firearms 
and several clips of ammunition, according to military reports carried by 
the official Philippines News Agency (PNA). They fled without harming 
their victims. The military said operatives swooped down Tuesday on an 
NPA lair, arrested the four men and seized the dynamite sticks in Masinloc 
Township, near the U.S, Subic naval base, 88 kms (55 miles) northwest of 
Manila, in Zambales. [Text] [Hong Kong AFP in English 0750 GMT 27 Jul 79 
Ow] 


CHINESE SHOULD EXPAND EXPORTS--Manila, July 31 (AFP) .-The Philippines’ 
first lady Imelda R. Marcos has asked Manila Chinese businessmen to expand 
their interests outside the country and shift from importation to exporta- 
tion. The wife of President Ferdinand Marcos told more than 100 members 
of the Federation of Filipino-Chinese Chambers of Commerce vesterday to 
take advantage of the government's new policy of opening more markets for 
domestic products. "For the first time, we have true freedom to move eround 
the countries of the whole world to do business with them due to the flexi- 
ble policy of the government", said Mrs. Marcos, human settlements minister 
and metro Manila governor. The first lady told the Chinese not to Limit 
themselves to Hong Kong, Japan and Southeast Asia but also to the Soviet 
Inion, China and other developing countries. “There are 150 developed 
countries in the world and 100 countries which are below the Philippines 

in terms of development", Mrs. Marcos pointed out. "The 100 developing 
countries are your potential markets", she added. [Text] [Hong Kong AFP 
in English 0445 GMT 31 Jul 79 OW] 
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SINGAPORE 


SIA SIGNS AIR SERVICE AGREEMENT WITH CHINA 


Kuala Lumpur BUSINESS TIMES in English 14 Jul 79 p 12 


SINGAPORE, July 13 


SINGAPORE Interna- 
tional Airlines has 


with the Civil’ Aviation 
Adm China 


{Text | 


further talke. 

SIA still plans to oper 
ate two ser 
wee 8 week on rout. 

{ nton 


Peking in March this 
year when the SIA team 
visited China then 
APP 
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S INGAPORE 


MITSUBISHI, SHELL AGREEMENT REGARDING PETROCHEMICAL PROJECT 


Kuala Lumpur BUSINESS TIMES in English 11 Jul 79 p l 
[Text] TOKYS. July 10 


MIiTsSuBISHI 
mee Oe | so. it hae 
reac agree. 
ment with Shy i terna- 
a rs Com. 
© pro- 
; em’ al de- 
ri ity 


in 
of a b, . hy =~ 
ph FE 


ernment to bul 


saalene @ tonnes of 
& year and oth- 

slaata to make 
yeth any lene, 


ethylene 
eh : 

M said it 

planning with three oth. 
er Japanese firms to 
complete a feasibility 
study this year on a joint 
Slams tn the aeaten ts 

the complex to 
produce 80 000 tonnes of 
ethylene oxide a year 
a 100,000 tonnes of 
ethylene glyco! 

he faze firme are 
Miteul Petrochemical, 
Nippon Shokubai 
Kagaku and Nisso 
Petrochemical! 

Shell and Phiili 
troleum of the US have 
been invited. 1 = 
ers to join in 

eet and Phil fps 
“ans to vane eeieat. 
polye.S: ene pro 
Sded” Reuter 











EXPORT DIVERSIFICATION PROGRAM PROVING SUCCESSFUL 


Kuala Lumpur BUSINESS TIMES in English 6 Jul 79 p 6 


[Article by Hsung Bee Hwa] 


[Text ] 


SINGAPORE'S attem 

at export diversification 
are bearing fruit. latest 
statistics m the gov- 
ernment show. 

Exports to traditional 
markets like the United 
States, Malaysia, Japan, 
Hong Kong, Thailand, 
West Germany and the 
United Kingdom are still 
very important, con- 
stituting per cent of 
Singar e's markets. 

u wreasing protec- 
tionism has forced the 
Republic to look for 
further export op- 
portunities in hitherto 
—_ markets with 
considerable success. 

This diversification 

rogramme, which 

gan in earnest in 1976, 
aims to capture a larger 
share of t market in 
West Asia, Africa, Cen- 
tral and South America 
and South Asia 

In West Asia, ex 


to Saudi Arabia, 
Singapore's largest ol! 
supplier, reac a h 


of $186.9 million for t 
first four months of this 
year. This is double the 
comparable 1978 re 
of 5 million. Exzorts 
to Kuwait and Yemen 
aleo rose significantly 
The South Asian mar. 
kets of Pakistan and 6&ri 
Lanka are importing 
more from Singapore 


A 2 20) 


Exports to Pakistan rose 
by 170 per cent in the 
January to April period, 
compared to the same 
period year ago. , 
Exports to India fell 
_ significantly but 
t c be due to a 
temporary situation as 
there were unusually 
shipments of iron 
and stee! last year. 


. ex- 
pow $143.4 mil- 
ion, nearly four times as 
nigh as he 1978 of 

1 million may 
coo come from the 
ivery of an ctl ne 


ex in April, at $71.6 
= lion, was unusuelly 


ingapore has also 
made good gains in ex- 
to Argentina and 
anama. xports to 
Panama was nearly 
double that of the pre- 


vious year. 

Growl interest in 
the Latin American mar- 
ket » Si traders 
is likely to lead to 


greater exports in the 
near future. 

Within the EEC. both 
Italy and the Nether 
lande are markets that 
are worth watching. Im- 


60 


ports by Italy from Sin- 
rose by an annua! 


yerhe Ital 
allan ° 
ment has alvechy en- 


eo and 
likely to expand in the 
near future. 

The expansion of 
trade 


January to 


trade defici 


@ amounted 
$5.598.6 million for the 
month. This le « 34.4 per 
cent imorovement over 
last .cay's figure of 
$3.977.7 million. 

was $2,537.6 
44 per cent 


S INGAPORE 
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SRI LANKA 


BRIEFS 


EEC AGREEMENT--A bilateral agreement on textile products between the EEC 
and Sri Lanka was signed in Colombo on 24 July. The agreement, effective 
from 1 January 1978 will operate for 5 years. It provides a quota for EEC 
imports of a number of local textile products. The director, Directorate 
General of Foreign Relations of the community, said that the quota of ready 
made garments of Sri Lanka will be increased by 20 per cent. [Colombo 
International Service in English 1045 GMT 25 Jul 79 BK] 
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CPT SENIOR LEADERSHIP REMAINS COMMITTED TO CHINA 


Kuala Lumpur BUSINESS TIMES in English 3 Jul 79 p 17 


[Article by Bernard Melunsky in Bangkok] 


[Text | 


THE HEAD-ON clash 
between China and Viet- 
nam has created dit- 
ficulties for the cutlawed 
Communist Party of 
Thailand ( ) but ap- 


After 14 years of in- 
surgent activities 
against Thai govern- 
ment forces, the CPT 
may have come to an 
important crossruads on 
their slow march 
towards their hoped-for 
revolution, diplomatic 
sources here say. 


The “~~ = | has 
called for a united effort 
by Thais of all per- 
suasions to counter what 
they — like many non- 
communists in uth- 

Asia — see as a 
Vietnamese threat to 


Thailand's security. 
Diplomats say this 
tactic is similar to that 


used b communist 
parties ¢ here to take 
on the mantle of “true 
atriots"’ and enhence 
heir ---g¥y political 
legitimacy by espousi 
the cause of uationaliaar 
The new direction in 
CPT strategy was 
brought about by the 
bewildering events of the 
past 12 months which 
ave seen China and 
Vietnam in bitter open 
conflict and Indo-China 
plunged into turmoil. 


bodia 
the pro-Pek Khmer 


villages were raided and 
their inhabitants ab- 
ducted for indoctri- 
nation. 


middie of last year, the 
China-Vietnam dispute 
erupted into open con 
flict. Vietnam moved 
closer to the Soviet Un- 
ion, increased its in- 
fluence in Laos and sent 
troops into Cambodia to 
oust the pro-Peking re- 


gime. 
The month-long Sino- 
Vietnamese war earlier 
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insurgents has deciined 
markedly since last Feb- 
ruary. 

However, at least four 
reported incidents in the 
past six weeks have 
demonstrated that they 
still possess the ability to 
strike at Thai forces. 

included an am- 
bush in the northeast last 
— 30 in which 27 Thai 
soldiers were killed. 

The incidents indicate 
that the CPT has no in- 


tention of ceasing its in- 


surgent activities even 
though they coincide 
with recent calls for 


“national unity ainst 
the Vietnamese threat” 
The CPT leadership, 
however, is aware that it 
a gauss : lot of dam- 
ze through guerilla ac- 
tion but lacks the neces- 
eae , a base to 
nsiate milita pe 
ess inte state ‘power, 
commented one 
tine "Thai popu 
j lations 
loyalty to the monarchy, 
its adherence to the Bud. 
dhist religion and 


evidence — mai 
form of a constant flee 


of refugees {fro 
neighbourt m 
to ‘ Indo China 


the 
tT from bul . 
Political tH <7 


20 


on @ state. 


over. 

The Thai militar 
says the has 4ai- 
ready split into pro-Chi- 
nese and fac 


tions, but diplomatic 
sources who study the 


insurgency c say 
the senior re- 
mains strictly com- 
mitted to the Pe 


and there are no indica- 
file are not following or- 
ders. 
Military sources here 
were quoted this week as 
comm 
from err to form 
their own communist 
movement with head- 
uarters in southern 


anes bear - 
isgrunt ormer stu- 
dents, labour leaders 
and intellectuals. 

The diplomats stress 
the diffi y of any com- 
pleiely accurate analysis 
of what ppens inside 
“the CPT. of the top- 

ithuro are out- 
side t country, while 
members of the central 
committee te clan. 
destinely inside Thailand 
and their organisation 
has proved extremely 
difficult to penetrate. 

Moat information 
comes from captured 
documents or propagan- 
da statements and 

roadcasts over the 
8 radio station, be- 
lieved tranamitting from 
China. 


One recent statement, 
by former journalist and 
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as it 
seeks to champion the 
anti-Vietna..ese cause 
in Thailand but is unable 
to abandon attacks on its 
main enemy — the gov- 


unity against the so- 
calied Vietnamese 
threat represents a 
swerve in strat . but 
as one western mat 
here commented: ‘“The 
road to revolution is 
filled with twiste and 
turns." — Reuter 
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